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SUBJECT: STRIKE AT ESSO REFINERY 

1 . WORKERS AT JAMAICA'S ONLY REFINERY WENT ON STRIKE MARCH 
17 IMMEDIATELY FOLLOWING EXPIRATION OF THEIR CONTRACT. 
WORKERS ARE PROTESTING THE ESSO MANAGEMENT S ALLEGED FAILURE 
TO LIVE UP TO THE TERMS OF THE PREVIOUS CONTRACT (AN 
OVERTIME DISPUTE) AND TO PRESS FOR A 30 PERCENT WAGE 
INCREASE. 

2. MINISTRY OF LABOR HAD RECOMMENDED THAT PREVIOUS CON- 
TRACT BE EXTENDED TWO WEEKS TO ALLOW TIME FOR NEGOTIA- 
TION. RECOMMENDATION ACCEPTED BY ESSO MANAGEMENT AND 
BY NATIONAL WORKERS UNION LEADERSHIP. HOWEVER, UNION 
LEADERS WERE UNABLE TO SWAY WORKERS AND STRIKE WAS 
APPROVED BY VOTE LATE MARCH 16. 

3. THIRTY PERCENT WAGE INCREASE BEING DEMANDED BY 
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STRIKERS WILL EXCEED WAGE GUIDELINES ABOUT TO BE PUT 
INTO EFFECT BY GOJ. (WE UNDERSTAND GUIDELINES 
WOULD LIMIT INCREASE TO ABOUT 1 1 PERCENT IN THIS CASE.) 

4. ESSO SUPERVISORY AND MANAGEMENT PERSONNEL ARE 
OPERATING REFINERY AND HAVE CAPABILITY TO CONTINUE 
DOING SO FOR TWO WEEKS OR LONGER. THEREFORE, 
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THERE IS NO IMMEDIATE THREAT TO FUEL SHORTAGE. 

5. EMBASSY COMMENT: WAGE DISPUTE SHOULD PROVIDE 
INFORMATIVE FIRST TEST OF HOW STRONG GOVERNMENT WILL 
BE IN ENFORCING WAGE CONTROLS. 

GERARD 
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